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OPINION

A major breakthrough?
Overview

After long process of discussion 
and multiple changes on the proposed 
drafts as circulated in the market, the 
government has finally issued the 
long-awaited Presidential Regulation 
No. 112 of 2022 on the Acceleration 
of Renewable Energy Development for 
Electricity Generation (PR 112/2022).

PR 112/2022 regulates two main 
topics – which long have been claimed 
as the main bottlenecks for development 
of renewable energy in Indonesia – 
namely:
(a) procurement mechanism for 

renewable energy power plant 
projects; and 

(b) electricity purchase prices for 
renewable energy power plant 
projects.

There were multiple earlier versions 
of draft regulations where it was 
originally proposed that renewable 
energy projects can be procured through 
direct appointment process for small 
scale projects, e.g., below 5 MW or 
below 1 MW. However, PR 112/2022 
generally still uses the same direct 
selection method for all capacity of 
renewable projects. 

In terms of electricity purchase price, 
the previous regulations provided that 
the ceiling price for renewable energy 
electricity purchase is based on PLN’s 

electricity generation cost (Biaya Pokok 
Pembangkitan/BPP). There was an 
earlier version of the draft circulated in 
the market where a feed-in-tariff method 
was proposed as the purchase price 
mechanism, but under PR 112/2022, 
the purchase price uses a fixed USD-
based ceiling price by considering the 
location of the projects. This use of 
single ceiling-price mechanism might 
significantly affect PLN’s current 
procurement process and PPAs tariff 
determination as it is a different concept 
compared to the tariff generally used for 
large scale existing renewable PPAs.

Furthermore, in line with Indonesian 
Government’s program on energy 
transition and net zero emission, PR 
112/2022 finally creates a legal basis 
for the preparation of road map on early 
retirement of coal-fired power plants and 
Government’s support through financing 
framework including the blended 
financing from the state budget, which 
is expected to jumpstart the energy 
transition implementation in Indonesia.

Background 
In response to energy challenges and 

long-term climate risks, Indonesia has 
aimed for energy transition and set its 
renewable energy targets globally and 
nationally. On a global scale, Indonesia 
has pledged to reduce greenhouse 
gas emission considerably and limit 

the rise of global temperature below 
1.5 °C against pre-industrial level, 
by reducing its own emissions 29% 
below its baseline emissions by 2030 
and 41% conditional with international 
support as part of the Paris Agreement. 
Particularly for the energy sector, 
Indonesia has committed to reduce 
greenhouse gas emissions by 314-
398 million tonnages by 2030. On a 
national scale, PLN as the electricity 
state-owned enterprise has issued 2021-
2030 Electricity Supply Business Plan 
(Rencana Usaha Penyediaan Tenaga 
Listrik/RUPTL) which is known as the 
‘greenest’ RUPTL due to the surge of 
new and renewable energy power plant 
development up to 20.9 GW or 51.6% 
within the next 10 years.

The energy development evidently 
shows that Indonesia is focusing more 
on new and renewable energy as 
alternative energy, as is also reflected in 
PR 112/2022. 

Procurement
Procurement Method 

PR 112/2022 sets out two 
procurement methods for electricity 
purchase from renewable energy power 
plants, which were the same methods 
under Minister of Energy and Mineral 
Resources (MEMR) Regulation No. 50 
of 2017 on the Utilization of Renewable 
Energy Sources for Electricity Supply as 

The long-awaited presidential regulation on 
renewable energy development is finally issued: 



OCTOBER 2022 | COALMETAL ASIA 35

lastly amended by MEMR Reg 4/2020 
(MEMR Reg 4/2020), i.e.: (i) direct 
selection; or (ii) direct appointment.

There were multiple earlier 
versions of the draft regulation where 
it was originally proposed that small 
scale solar, wind, biomass, or biogas 
power plants can be procured through 
a direct appointment, e.g., below 5 
MW or below 1 MW, to expedite the 
procurement process for small scale 
projects. However, PR 112/2022 no 
longer distinguishes the procurement 
methods based on plant capacities.

Under PR 112/2022, procurement 
of renewable projects for all capacities 
are generally conducted through a 
direct selection, except for: (i) hydro 
power plants that utilize hydropower 
from reservoirs/dams or irrigation 
channels whose construction is 
multipurpose of state-owned goods by 

the ministry that carries out government 
affairs in the field of water resources 
(Multi-Functioned Hydro Plants), (ii) 
geothermal power plants, (iii) expansion 
projects for geothermal, hydro, 
photovoltaic solar, wind, biomass, 
or biogas power plants (Expansion 
Projects), and (iv) excess power from 
geothermal, hydro, biomass, or biogas 
power plants (Excess Power), where the 
procurement may be conducted through 
direct appointment process.

a. Direct Selection
The process of purchasing electricity 

through a direct selection is conducted 
through bids of the lowest price based 
on the ceiling price. Similar to MEMR 
Reg 4/2020, the direct selection must 
be conducted for maximum 180 
calendar days, starting from documents 
submission to power purchase 

agreement (PPA) signing including 
document evaluation and purchase price 
negotiation.

b. Direct Appointment
Similar to MEMR Reg 4/2020, the 

direct appointment is conducted for 90 
calendar days maximum, starting from 
document submission to PPA including 
document evaluation. The document 
evaluation consists of assessment of: (i) 
administration; (ii) technical; and (iii) 
finance.

Both direct selection and direct 
appointment processes start with an 
initial selection of business entities, 
which is similar to PQ process 
conducted by PLN. The results of the 
initial selection are stipulated in PLN’s 
List of Selected Providers (DPT).  
PR 112/2022 now provides that the 
DPT will be published every three 
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months – providing a clearer schedule 
for new developers who will need to 
be registered in PLN’ DPT. The DPT 
selection stage is exempted for (i) 
Multi-Functioned Hydro Plants; (ii) 
geothermal projects; (iii) Expansion 
Projects; and (iv) Excess Power. 

Some interesting notes for certain 
types of renewable energy power plant 
under PR 112/2022:
(a) Procurement based on RUPTL vs 

Quota Capacity

PR 112/2022 specifies that hydro 
power plants (including peaker), solar, 
wind, biofuels, or tidal, are procured 
based on capacity quota. MEMR 
Reg 4/2020 gave authority to PLN to 
determine the capacity quota, but PR 
112/2022 shifts this authority back to the 
MEMR. PLN used to simply refer to its 
RUPTL when determining the capacity 
quota. Given that MEMR is now 
authorized to determine the capacity 
quota, the query is whether MEMR 
will issue a separate capacity quota as it 
was applicable under previous MEMR 
Regulation No. 19 of 2016 where the 
capacity quota was determined by the 
MEMR, or this MEMR capacity quota 
can still simply refer to the RUPTL. 

(b) Direct appointment if there is only 
one bidder

PR 112/2022 now states that if 
there still only one bidder after a direct 
selection and a re-direct selection, PLN 
can do a direct appointment with the 
purchase price based on negotiation 
taking into account the applicable 
ceiling price.

(c) Clarification on procurement for 
geothermal projects

It was not clear from MEMR 

Reg 4/2020 whether PLN could do a 
direct appointment for procurement 
of geothermal projects, or the same 
direct selection method was needed. 
PR 112/2022 now clearly states that 
direct appointment is used for electricity 
purchase from geothermal projects. 

Further, MEMR Reg 4/2020 
provided that electricity purchase 
from geothermal projects by PLN may 
only be conducted from independent 
power producers that own a geothermal 
working area with proven reserve after 
exploration. Under PR 112/2022, PLN 
is allowed to purchase electricity from 
holders of electricity generation business 
license that have a commitment of 
geothermal steam supply during the 
PPA period - which seems to allow 
the purchase of geothermal power 
from non-holders of a geothermal 
working area provided such developers 
own electricity related licenses and 
geothermal supply commitment. This 
will open broader possible cooperation 
schemes for geothermal projects that 
from their nature have unique legal 
structures considering that there are 
several different regimes applicable for 
geothermal projects in Indonesia.   

Renewable energy pricing
Focus on Ceiling Price Concept 
In contrast with MEMR Reg. 

4/2020 which provided that the price for 
renewable energy electricity purchase 
must refer to PLN’s BPP, PR 112/2022 
sets out that electricity purchase price 
for renewable projects will be based on 
(i) ceiling price, which will apply to all 
types of renewable projects regardless 
the capacity (including for solar and 
wind projects with battery system, 
Expansion Projects and Excess Power); 
or (ii) an agreement, which will apply 
only for hydro peaker, biofuel and tidal 
projects.

In the initial drafts of this 
presidential regulation which were 
circulated in the market, there were 
proposals to have a feed-in-tariff (FIT) 
concept instead of a ceiling price for 
small scale renewable energy projects 
(e.g., below 5 MW or 1 MW). However, 
FIT is finally not used in PR 112/2022. 
PR 112/2022 only sets out ceiling price 
and purchase price based on agreement 
which are distinguished based on the 
types of renewable energy power plant 
and by also considering the power plant 
capacity where the ceiling price for 
smaller scale projects is higher than 
larger scale projects. The purchase price 
mechanisms set out under PR 112/2022 
are generally the same with MEMR Reg 
4/2021 because both regulations use a 
certain cap for the purchase price, but 
the cap reference is different. MEMR 
Reg 4/2021 refers to BPP while PR 
112/2022 refers to the ceiling price. 

The 2020 average national BPP 
of PLN is at US$7.05 cents/kWh. The 
ceiling price for the first-period staging 
(year 1-10) is generally higher than the 
2020 average national BPP (in particular 
for smaller scale projects below 20 
MW). However, the second staging 
price (year 11 onward) is generally 
lower than the 2020 average national 
BPP of PLN. Further, the ceiling price 
for smaller scale projects is higher than 
larger scale projects. It remains to be 
seen as to whether the level of the cap 
price as stipulated in PR 112/2022 is 
high enough to incentivize and expedite 
renewable projects development in 
Indonesia.

PR 112/2022 indicates that the 
ceiling price is a fixed price without 
escalation, except for geothermal power 
plants where escalation is allowed, and 
the ceiling price will be deemed as the 
base-tariff before escalation. Further, it 
will be varied depending on the location 
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factor (F) ranging from 1.00 up to 1.50, 
in which locations outside Java, Madura, 
and Bali will have location factor above 
1.00 for the first stage period (from year 
1-10), while ceiling price for the second 
stage period (i.e., year 11 onwards) does 
not consider the location factor. Excess 
power for certain power plants such as 
hydro, biogas, and biomass also does not 
consider the location factor. 

The price serves as a price approval 
from MEMR, except for the purchase 
price agreed between parties which must 
obtain a price approval from MEMR. 
The absence of a separate MEMR price 
approval is expected to expedite the 
procurement process.

Interestingly, PR 112/2022 includes 
ceiling price for photovoltaic solar 
power plants whose land is provided by 
the government – with 5% lower price 
compared to ceiling price applicable 
for photovoltaic solar power plants 
where the land is not provided by the 
Government. This seems to indicate 
that the Government considers land 
price to be around 5% of the total price 
stipulation. 

Further, under PR 112/2022: 
(a) The price will be applied since 

the commercial operation date. A 
query remains whether this means 
that PLN will not be allowed to pay 
any electricity produced before the 
commercial operation, e.g., during 
the commissioning.

(b) Ceiling price applies staging 
price (first stage from year 1-10, 
and ceiling price for the second 
stage from year 11 onwards) by 
considering the location of the 
projects. PR 112/2022 also provides 
different term for the applicability of 
staging price, e.g.: (i) biomass with 
25-year period, (iii) biogas with 20-
year period; (iii) others with 30-year 

period. It remains to be seen whether 
the time period will be mandatory or 
merely a maximum period that will 
apply to future PPAs.

(c) The ceiling price for battery or 
energy storage system is maximum 
60% of the electricity purchase for 
solar or wind projects. If it is higher, 
then a price approval from MEMR is 
required.

(d) The ceiling price for expansion 
projects is lower than the ceiling 
price for new renewable project 
development. The ceiling price for 
hydro and wind expansion projects 
is set at 70% to the original projects 
pricing, while ceiling price for solar, 
biomass, biogas expansion project 
is set at 80% of the original projects 
ceiling price.

(e) The purchase price is the price 
at the meeting point between the 
electrical equipment at the power 
plant installation and the electrical 
equipment at the distribution 
installation (plant busbar). It 
excludes transmission facilities, 
the price of which will be set based 
on mutual agreement between the 
parties in the amount of maximum 
30% of electricity purchase price. 
If it is higher, then a price approval 
from MEMR is required. 

(f) The ceiling price will be evaluated 
annually by MEMR by (i) 
considering the recent average 
contract value of PLN and (ii) 
coordinating with Ministry of 
Finance (MOF) and Ministry of 
State-Owned Enterprises (MSoE) 
(if such evaluation causes changes 
on the ceiling price, such changes 
will be stipulated under an MEMR 
regulation).

USD vs Rupiah Based Tariff 
The ceiling price set out under PR 

112/2022 is quoted in USD but payment 
for electricity purchase transactions will 
still be done using Indonesian rupiah 
at the Jakarta Interbank Spot Dollar 
Rate (JISDOR) exchange rate at the 
time agreed upon in the PPA. A query 
remains whether it is now allowed for 
the PPAs to have a USD tariff, instead 
of a Rupiah tariff which is indexed to 
USD/IDR exchange rate as generally 
applicable in existing renewable PPAs.

Implication to Tariff Mechanism 
under Renewable PPAs 

In the past, smaller renewable 
projects (e.g., mini hydro and waste 
to energy projects) usually used a 
single tariff in the PPAs. However, 
larger projects, e.g., wind, solar, hydro, 
usually adopt the concept of fixed tariff 
(Component A and E) and variable 
tariff (Component B, C, and D) which 
allows escalation of Component B and 
Component D to adjust to the inflation 
rate. Further, fuel component (e.g., 
hydro projects) usually is passed through 
by stipulation of Component C.

Meanwhile, the tariff under PR 
112/2022 is a single fixed ceiling tariff 
(except for geothermal projects where 
the escalation is still allowed). 

This results to queries as to whether 
PPAs will still allow to: (i) divide 
tariff components into fixed tariff  
(Component A and E) and variable 
tariffs (Components B, C and D); (ii) 
provide escalation to Components 
B and D which usually are indexed 
against Indonesian or US Consumer 
Price Index; and (iii) include a separate 
compensation for the fuel price 
(Component C), or whether such fuel 
component will need to be deemed as 
part of the single tariff. 

If the PPA is allowed to apply 
same tariff components (i.e., divided 
to Components A, B, C, D and E), 
then another query remains on how 
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to determine the percentage of each 
Components A, B, C, D and E as there 
are no guidelines on these percentage 
division under PR 112/2022. 

Energy transition 
Energy Transition Roadmap
PR 112/ 2022 mandates the 

MEMR to prepare a road map on the 
acceleration of early retirement of 
coal-fired power plants (CFPP) after 
coordinating with MOF and MSoE, 
which will stipulate: (i) reduction of 
CFPP’s GHG emission; (ii) strategies 
to accelerate the early retirement of 
CFPP; and (iii) harmonization with other 
various policies.

CFPP Early Retirement Program

A. No development of new CFPP  
 PR 112/2022 sets a new precedent 

by explicitly prohibiting the 
development of new CFPP unless for: 

(a) a CFPP that has been included in the 
RUPTL prior to the issuance of PR 
112/2022; or

(b) a CFPP that fulfills the following 
requirements: 

• integrated with industries that are 
built to increase the added value of 
natural resources or included in the 
National Strategy Projects that have 
a major contribution to job creation 
and national economic growth;

• committed to reducing greenhouse 
gas emissions by at least 35% within 
a period of 10 years since project 
operation, compared to the average 
CFPP emission in Indonesia in 2021 
through technology development, 
carbon offsets, and/or renewable 
energy mix; and

• which operates until maximum 2050.
 There was a discussion previously to 

apply the above prohibition to PLN 
only. However, the general wording 
under PR 112/2022 above indicates 

that the prohibition will also apply 
to private sectors owning a business 
area (wilayah usaha). 

B. Early retirement of existing PLN’s 
CFPP and/or PPA

PR 112/2022 provides a legal basis 
for PLN to implement the CFFP early 
retirement program and the replacement 
with renewable energy power plants by 
taking into account the conditions of 
electricity supply and demand. 

PR 112/2022 also mandates MEMR, 
after obtaining a written approval 
from MSoE and MOF, to determine 
the CFPP that will be terminated early 
and/or replaced with renewable energy 
power plants. These CFPPs must also 
be included in the RUPTL which means 
that the early retirement of existing 
CFPP will need to wait until the existing 
RUPTL is adjusted to reflect the list of 
the CFPPs that will be included in the 
early retirement program. 

C. Finance Support 
There are several minimum criteria 

set out in PR 112/2022 that PLN has 
to consider in the early retirement of 
CFPP, this includes the availability of 
domestic and international financial 
support – highlighting the importance 
of financing support to allow successful 
implementation of CFFP early 
retirement program. PR 112/2022 also 
provides that the Government may 
give fiscal support through funding and 
financing, including blended finance 
sourced from state budget and/or other 
legitimate sources that are aimed to 
accelerate energy transition. This will be 
further regulated in an MOF regulation.

Compensation to PLN
PR 112/2022 stipulates that if 

electricity purchase from renewable 
energy power plants by PLN causes an 

increase in PLN’s BPP, PLN must be 
compensated for all costs incurred and 
the payment is carried out according to 
the state’s capability in accordance with 
the prevailing laws and regulations. The 
qualification on the state’s capability 
for compensation to PLN may create 
uncertainty. However, this clause should 
not eliminate PLN’s right to receive 
compensation for costs and reasonable 
margin as a stated-owned enterprise 
who carries out public service obligation 
as mandated under the State-Owned 
Enterprise Law. 

We do suspect that this 
compensation scheme for PLN is 
correlated with the Government’s choice 
of using a ceiling price instead of FIT as 
the Government must balance the need 
for developing renewable energy and the 
reality of budget constraint, especially 
during a turbulent era like in the present 
with lots of economic uncertainties. 

Involvement of MSoE and MOF
PR 112/2022 regulates express 

provisions on involvement from MsoE 
and MOF in relation to renewable 
energy development and energy 
transition, namely:
(a) Preparation of the RUPTL – where 

the RUPTL prepared by PLN is 
stipulated by MEMR only after 
coordinating with MsoE and MOF 
by considering: (i) the balance 
between supply and demand, (ii) 
the readiness of the electricity 
system, and (iii) the state finance 
capability. The requirement to 
consult with MsoE and MOF as 
well as to consider the state finance 
capability are new requirements 
under PR 112/2022. We suspect that 
these requirements are stipulated 
to anticipate the early retirement 
program for CFPP which requires 
involvement from MEMR, MsoE, 

OPINION



OCTOBER 2022 | COALMETAL ASIA 39

and MOF as explained above.
(b) Road map on CFFP early 

termination and energy transition 
– MEMR must prepare a road map 
on the early retirement of CFPP 
after coordinating with MsoE and 
MOF, and the list of the CFPPs to 
be included in the early retirement 
program also requires a written 
approval from MSoE and MOF. 

(c) Annual evaluation of the ceiling 
price – the MEMR evaluates 
the ceiling price annually by (i) 
considering the recent average 
contract value of PLN and (ii) 
coordinating with MOF and MSoE. 

Local Component Requirement 
(TKDN)

PR 112/2022 requires PLN to use 
domestic products in the implementation 
of RUPTL and report its TKDN 
implementation for renewable energy 
power plants to MEMR every 6 months 
until the commercial operation date.

PR 112/2022 also mandates the 
Minister of Industry to provide support 
relating to local content requirement 
to business entities by, among others, 
determining import quota for renewable 
power plant components by referring 
to domestic/national capacity of supply 
capability.

Such support will be regulated 
further in a Minister of Industry 
regulation. 

Transitional provisions
PR 112/2022 provides that PPAs 

and steam purchase agreement that have 
been signed prior to the issuance of this 
PR will still be valid.

For hydro, solar, wind, biomass, 
or biogas projects where the relevant 
procurements have been completed 
and the prices have been concluded 
but have not obtained a price approval 

from MEMR before the issuance of 
PR 112/2022, the agreed purchase 
prices can still be used as long as they 
are lower than the prices under PR 
112/2022. If the prices are higher, a 
price approval from the MEMR is 
required.

Further, the purchase price for 
project procurements which are at the 
stage of price submission prior to the 
issuance of PR 112/2022 will still follow 
the previous regulations. 

PR 112/2022, however, does not 
specifically revoke MEMR Reg. 4/2020 
which also governs the procurement 
and tariff stipulation. This means 
that MEMR Reg. 4/2020 is still valid 
so long as the provisions are not in 
contrary to PR 112/2022, e.g., price and 
procurement mechanism for waste-to-
energy power plant projects are not 
regulated in PR 112/2022 and therefore, 
they will still need to follow MEMR 
Reg. 4/2020 and the relevant presidential 
regulation. 

Closing 
The procurement mechanisms set 

out under PR 112/2022 are generally 
the same with MEMR Reg 4/2020, 
i.e.: purchase price with a cap and 
direct appointment/direct selection 
for determining qualified developers. 
However, PR 112/2022 reintroduces 
ceiling price and expands the use of 
direct appointment. PR 112/2022 also 

attempts to tackle some of the issues that 
have been delaying renewable energy 
power plant development in Indonesia. 
It provides more clarity on the 
procurement mechanism for geothermal 
power plants than MEMR Reg 4/2020 
which will allow flexibility for PLN 
to cooperate with non-holders of 
geothermal working area for electricity 
generation. PR 112/2022 also opens up 
the possibility of land for solar power 
plant to be provided by the Government 
which may encourage more private 
sectors to participate in solar power 
plant development. 

However, the introduction of 
multiple new concepts is not without 
doubts. There are some items in 
PR 112/2022 that will need further 
implementing regulations for its 
implementation, e.g.: early retirement 
of CFPP. Further, the change of the 
purchase price to a single tariff concept 
under PR 112/2022 will require further 
clarification on how this concept will 
then be implemented in the PPAs tariff 
stipulation which, in general, has a 
different tariff concept as opposed to a 
single tariff concept.

It remains to be seen as to whether 
PR 112/2022 will indeed boost 
renewable energy development in 
Indonesia or whether it will only end up 
as simply another regulation in a myriad 
of regulations as an attempt to encourage 
renewable energy development.  
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3. The Purchase price of electricity from PLTA expansion

10. Purchase price of electricity from PLTBm

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1.  Up to 1 MW (11.23	x	0.7	x	F)* 7.02	x	0.7

2. >1	MW	up	to	3	MW (10.92	x	0.7	x	F)* 6.82	x	0.7

3. >3	MW	to	5	MW (9.65	x	0.7	x	F)* 6.03	x	0.7

4.	 >5	MW	to	20	MW (9.09	x	0.7	x	F)* 5.68	x	0.7

5. >20	MW	to	50	MW (8.86	x	0.7	x	F)* 5.54	x	0.7

6. >50	MW	to	100	MW (7.81	x	0.7	x	F)* 4.88	x	0.7

7. >100	MW (6.74	x	0.7	x	F)* 4.21	x	0.7

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	25th

1. Up to 1 MW (11.55	x	F)* 9.24

2. >1	MW	to	3	MW (10.73	x	F)* 8.59

3. >3	MW	to	5	MW (10.20	x	F)* 8.16

4.	 >5	MW	to	10	MW (9.86	x	F)* 7.89

5. >10	MW (	9.29	x	F)* 7.43

No. Capacity Ceiling	price	(cent	USD/kWh)

1.  All capacity 5.80	x	0.7

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1. Up to 1 MW (11.23	x	F)* 7.02

2. >1	MW	to	3	MW (10.92	x	F)* 6.82

3. >3	MW	to	5	MW (9.65	x	F)* 6.03

4.	 >5	MW	to	20	MW (9.09	x	F)* 5.68

5. >20	MW	to	50	MW (8.86	x	F)* 5.54

6. >50	MW	to	100	MW (7.81	x	F)* 4.88

7. >100	MW (6.74	x	F)* 4.21

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1. Up to 1 MW (11.23	x	0.8	x	F)* 7.02	x	0.8

2. >1	MW	up	to	3	MW (10.92	x	0.8	x	F)* 6.82	x	0.8

3. >3	MW	to	5	MW (9.65	x	0.8	x	F)* 6.03	x	0.8

4.	 >5	MW	to	20	MW (9.09	x	0.8	x	F)* 5.68	x	0.8

5. >20	MW	to	50	MW (8.86	x	0.8	x	F)* 5.54	x	0.8

6. >50	MW	to	100	MW (7.81	x	0.8	x	F)* 4.88	x	0.8

7. >100	MW (6.74	x	0.8	x	F)* 4.21	x	0.8

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1. Up to 1 MW (11.47	x	0.8	x	F)* 6.88	x	0.8

2. >	1	MW	to	3	MW (9.94	x	0.8	x	F)* 5.97	x	0.8

3. >3	MW	to	5	MW (8.77	x	0.8	x	F)* 5.26	x	0,	8

4.	 >5	MW	to	10	MW (8.26	x	0.8	x	F)* 4.96	x	0.8

5. >10	MW	to	20	MW (7.94	x	0.8	x	F)* 4,	76	x	0.8

6. >20	MW (6.95	x	0.8	x	F)* 4.17	x	0.8

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1.  Up to 1 MW (11.47	x	0.95	x	F)* 6.88	x	0.95

2. >1	MW	up	to	3	MW (9.94	x	0.95	x	F)* 5.97	x	0.95

3. >3	MW	to	5	MW (8.77	x	0.95	x	F)* 5.26	x	0.95

4.	 >5	MW	to	10	MW (8.26	x	0.95	x	F)* 4.96	x	0.95

5. >10	MW	to	20	MW (7.94	x	0.95	x	F)* 4.76	x	0.95

6. >20	MW	 (6.95	x	0.95	x	F)* 4.17	x	0.95

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1.  Up to 5 MW (11.22	x	0.7	x	F)* 6.73	x	0.7

2. >	5	MW	up	to	20	MW (10.26	x	0.7	x	F)* 6.15	x	0.7

3. >20	MW (9.54	x	0.7	x	F)* 5.73	x	0.7

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1. Up to 1 MW (11.47x	F)* 6.88

2. >1	MW	to	3	MW (9.94x	F)* 5.97

3. >3	MW	to	5	MW (8.77x	F)* 5.26

4.	 >5	MW	to	10	MW (8.26x	F)* 4.96

5. >10	MW	to	20	MW (7.94x	F)* 4.76

6. >20	MW (6.95x	F)* 4.17

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1. Up to 5 MW (11.22	x	F)* 6.73

2. >	5	MW	to	20	MW (10.26	x	F)* 6.15

3. >20	MW (9.54	x	F)* 5.73

1. Purchase price of electricity from hydropower that utilizes power from water streams/falls

* The ceiling price is the price after being multiplied by factor F.

The ceiling price is the price after multiplied by factor F.

* The ceiling price is the price after multiplied by factor F.

* The ceiling price is the price after multiplied by factor F.* The ceiling price is the price after multiplied by factor F.

Appendix - Electricity Purchase Price Based on PR 112/2022

2. The purchase price of electricity from hydro power plants utilizing hydropower from 
reservoirs/ dams or irrigation channels owned by the ministry that organizes government 
affairs in the water resources sector with multipurpose development

4. The purchase price of electricity from excess power of PLTA

5. Purchase price of electricity from photovoltaic PLTS (not including battery facilities or 
other electrical energy storage facilities)

8.The purchase price of electricity from PLTB (not including battery facilities or other 
electrical energy storage facilities)

6. The purchase price of electricity from photovoltaic PLTS expansion (not including 
facilities batteries or other electrical energy storage facilities)

7. The purchase price of electricity from photovoltaic PLTS where the land is provided by the 
government (not including battery facilities or other electrical energy storage facilities)

9. The purchase price of electricity from PLTB expansion (not including battery facilities or 
storage facilities other electrical energy)

* The ceiling price is the price after multiplied by factor F.

* The ceiling price is the price after multiplying by factor F.

* The ceiling price is the price after multiplying by factor F.

* The ceiling price is the price after multiplying by factor F.
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11. The purchase price of electricity from PLTBm expansion

12. The purchase price of electricity from PLTBg

15. Purchase price of electricity from PLTP wholly built by a business entity and 
wholly or partially built by the government or local governments, including those 
originating from the grant
a. Electricity purchase price

b. Purchase price of geothermal steam that is equivalent to electricity

13. The purchase price of electricity from PLTBg expansion

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	25th

1. Up to 1 MW (11.55	x	0.8	x	F)* 9.24	x	0.8

2. >1	MW	up	to	3	MW (10.73	x	0.8	x	F)* 8.59	x	0.8

3. >3	MW	to	5	MW (10.20	x	0.8	x	F)* 8.16	x	0.8

4.	 >5	MW	to	10	MW (9.86	x	0.8	x	F)* 7.89	x	0.8

5. >10	MW (9.29	x	0.8	x	F)* 7.43	x	0.8

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	20th

1. Up to 1 MW (10.18	x	F)* 6.11

2. >1	MW	to	3	MW (9.81	x	F)* 5.89

3. >3	MW	to	5	MW (8.99	x	F)* 5.39

4.	 >5	MW	to	10	MW (8.51	x	F)* 5.1

5. >10	MW (	7.44	x	F)* 4.46

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1. Up	to	10	MW (9.76	x	F)* 8.3

2. >10	MW	to	50	MW (9.41	x	F)* 8

3. >50	MW	to	100	MW (8.64	x	F)* 7.35

4.	 >100	MW (7.65	x	F)* 6.5

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	30th

1. Up	to	10	MW (6.60	x	F)* 5.6

2. >10	MW	to	50	MW (6	.25	x	F)* 5.31

3. >50	MW	to	100	MW (5.48	x	F)* 4.65

4.	 >100	MW (4.48	x	F)* 3.81

No. Capacity
Ceiling	price	(cent	USD/kWh)

1st	to	10th Years 11th	to	20th

1. Up to 1 MW (10.18	x	0.8	x	F)* 6.11	x	0.8

2. >1	MW	up	to	3	MW (9.81	x	0.8	x	F)* 5.89	x	0.8

3. >3	MW	to	5	MW (8.99	x	0.8	x	F)* 5.39	x	0.8

4.	 >5	MW	to	10	MW (8.51	x	0.8	x	F)* 5.10	x	0.8

5. >10	MW (7.44	x	0.8	x	F)* 4.46	x	0.8

No. Capacity Ceiling	price	(cent	USD/kWh)

1.  PLTBm 9.29

2. PLTBg 7.44

No. Type of generation Ceiling	price	(cent	USD/kWh)

1. PLTA 3.76

2. Photovoltaic PLTS 5.63

3. PLTB 5.63

4. PLTBm 9.29

5. PLTBg 7.44

* The ceiling price is the price after multiplied by factor F.

* The ceiling price is the price after multiplied by factor F.

* The ceiling price is the price after multiplied factor F.

* ceiling price is the price after being multiplied by factor F.

* The ceiling price is the price after multiplied by factor F.

14. The purchase price of electricity from PLTBm and PLTBg excess power

16. The purchase price of electricity from photovoltaic PLTS, PLTA, PLTB, PLTBm, and 
PLTBg wholly or partially built by the government or local governments, including those 
derived from grants

No Area All Capacity

1.
Jawa,	Madura,	Bali 1,00

-   Small Island 1.10

2.

Sumatra 1.10

-   Riau Islands 1.20

-   Mentawai 1.20

-   Bangka Belitung 1.10

-   Small Island 1.15

3.
Kalimantan 1.10

-   Small Island 1.15

4.
Sulawesi 1.10

-   Small Island 1.15

5.
Nusa Tenggara 1.20

-   Small Island 1.25

6.
North Maluku 1.25

-   Small Island 1.30

7.
Maluku 1.25

-   Small Island 1.30

8 West Papua 1.50

9. Papua 1.50

Number of location factor (F)


